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California is home to two-
thirds of our nation’s
earthquake risk.
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Most Californians live
within 30 miles of an
active fault.
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MOST
CALIFORNIANS
DO NOT HAVE

EARTHQUAKE
INSURANCE

Less than 10% of our
homes are covered

A

14 million California
households



CALIFORNIA
EARTHQUAKE
AUTHORITY™

THE STRENGTH
TO REBUILD®

EarthquakeAuthority.com




5 THINGS TO
KNOW

risk | BABOUT EOURPpaTES
EARTHQUAKE RISK




RISK | The risk is real.



99% chance of a M6.7
or larger earthquake

sometime In the next
30 years

Actually greater than 99%




75% chance of a M7.0

or larger earthquake
iIn Southern California

3 times greater than Northridge
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BENE | sois the benefit of

F |T earthquake insurance.




MYTH:

“The government will bail me out.”

FACT:

Government assistance, if available, is

limited to urgent health and safety needs.

Government loans must be repaid.
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MYTH:

“My residential policy will cover me for earthquakes.”

FACT:

Earthquakes are not covered under a residential policy.

A separate earthquake policy Is required.
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MYTH:

“Earthquake insurance costs too much, provides
too little coverage and the deductible is too high.

FACT:

CEA has dramatically lowered rates, expanded
coverage choices and now offers a wide range
of deductible options.
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Use the CEA Premium Calculator for a free
estimate that best meets your needs and budget.




CEAis a
not-for-profit residential
C EA earthquake insurer.




CALIFOR

Earthquake coverage is

N |A excluded from homeowners
insurance policy

OFFER | AW

However, insurance companies are
required to offer a separate
earthquake insurance policy at
e time of homeowner policy sale.
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1994
NORTHRIDG
E

EARTHQUAK
=

Total Property Damage >$40 Billion

Residential 2> $20 Billion

Insured Residential 222>$10 Billion

Aftermath

Most insurance companies stopped
writing Homeowners insurance
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CALIFORNIA
EA EARTHQUAKE
AUTHORITY™

@7 ) K .: ) %’%
Insurance
Allied &% StateFarm :
S

Insurance
a Nationwide Insurance® company
- - Armed Forces Insurance
California £ il
FAIR FARMERS
Plan iNsurance INSURANCE

o~

Commerce West /‘ MERCURY Allstate. FOREMOST

INSURANCE CASUALTY COMPANY INSURANCE GROUP
@ A MAPFRE COMPAN

@ A MAPFRE COMPANY

You're in good hands.

ﬂ Nationwide’ Safeco [REIElle=N 1% Golden Eagle 1Y% Liberty

\ \
2 2
A Liberty Mutual Company r Insurance r Mutualm
Member of Liberty Mutual Group INSURANCE

bt LR Crestbrook  proGrRessvE  GEENE]

MAPFRE Cb Crestbrook:

Y ® v
~)Encompass Homesite M Hyundai Insurance AS‘

Creating protection around you HOME INSURANCE




e
PUBLICLY MANAGED - PRIVATELY FINANCED

A not-for-profit provider of residential earthquake insurance

GOVERNING Governor
BOARD: Insurance Commissioner

State Treasurer

Non Voting: Assembly Speaker and Senate Rules Chair

PRIVATELY 1,047,000 Policyholders

FINANCED:
MISSION: Educate
Mitigate
Insure




CEA FINANCIAL
STRENGTH

Rated as A- (Excellent) by A.M. Best Co.

CLAIM-PAYING
CAPACITY:

$16.9
Billion

$188B

$16 B

$14 B

$12 8B

$108B

$8 B

$6 B

$4 B

$2B

2018

IAL
$1.7B

Bond Proceeds $700M

Reinsurance
$8.9B

1906 San Francisco:
$9B*

A

1994 Northridge:
$6B*

Capital
$5.6B

1989 Loma Prieta:
$1B*

$16.9B

Projection for end of year 2018

* Estimated CEA loss for reoccurrence

of these historical events
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UPDAT
ES

Lower rates

Wide range of coverage
& deductible options

Discount for retrofitting
older homes



Housing reconstruction costs
have increased by 170%...

OVER THE
LAST 20
YEARS...

Without these rate reductions,
the average CEA premium
would be more than twice as
high as it is today.




TODAY: ANEW CEA

Product Enhancements

“Mini-Policy” Today’s CEA options
Structure Replacement Cost Replacement Cost
Personal Property $5,000 Up to $200,000
Coverage
Policyholders are not
. 5%, 10%, 15%, required to pay the
Deductible 15% 20%, 25% deductible to receive thei
claim payment
Loss of Use Coverage Loss of Use never
additional living expenses $1,500 Up to $100,000 has a deductible
Mitigation Discount 0% Up to 20%
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Now Californians can
choose the earthquake

C H O | C policies that meet their

E needs and budget.




EarthquakeAuthority.com

Premium Calculator

CALIFORNIA INSURANCE PROFESSIONALS | PRESSROOM | SEARCH | CONTA FREE ESTIMATE
AUTHORITY ™

EARTHQUAKE RISK | INSURANCE POLICIES | PREPARE YOUR HOUL. ™ | A*CEA

AN EARTHQUAKE COULD HAPPEN TODAY

Earthquake risk is real in California, b s n take to prepare. Protect your home and your
family with CEA earthquake g a policy that fits your needs and budget.

smre f W & @ +

CALCULATE YOUR EARTHQUAKE INSURANCE PREMIUM

Already a CEA policyholder? Manage yo

INSURE YOUR HOME & FUTURE

and get a free policy premunm

A $ @

RISKS NEAR YOU POLICY TYPES FREE ESTIMATE PROVIDERS

WHAT ARE THE RISKS NEAR | setect County
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EarthquakeAuthority.com

Premium Calculator

PREMIUM CALCULATOR

Estimate your CEA earthquake insurance premium.
Start by choosing the type of coverage you need.

EN ESPANOL

Al r

HOMEOWNER RENTER

H | o

CONDO UNIT | 1OBILEHOME
OWNER OWNER

)

CALCULATE YOUR EARTHQUAKE INSURANCE PREMIUM
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EarthquakeAuthority.com

Premium Calculator

Condo Unit Owners

CEA earthquake insurance helps you repair or rebuild when your home

suffers earthquake damage

Los Angeles
Condo Example

ZIP: 90016
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EarthquakeAuthority.com

Premium Calculator

Condo Owners

ZIP Code: 90016
Effective Policy Start: 2018

Deductible: 15%

Estimated Monthly Premium
Annual Premium: $682.00

Premium: $682/year
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MORE CALIFORNIANS CHOOSING CEA

1,100,000 2006-2015 average annual increase: 6,700
1,047,000
1,050,000 2016: 52,000 t
1,021,000
1,000,000 2017: 90,000 t
950,000 2018: 26,000 t 651 000
Jan.-June ’
900,000 879,000
865,000
850,000 841,000 841,000
820,000
811,000
800,000
800,000
754,000
750,000
700,000
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

B New Participating Insurers B Qrganic
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1 RISK

2
BENEFIT

3 CEA

4
UPDATES

5 CHOICE

The risk is real.

So is the benefit of earthquake insurance.

CEA is a not-for-profit residential earthquake
insurer.

Lower rates
Wide range of coverage & deductible options
Discount for retrofitting older homes

Now Californians can choose the earthquake
policies that meet their needs and budget.
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It could happen today.
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